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*1. (lb) SIN0-30VIET FRIENDSHIP: Peking in numeral code (Aug. 6) transmitted a 
correspondents report from Moscow, which called the Chinese industrial and commercial 
exhibit "material evidence” of Sino-Soviet cooperation and of Chinese progress 
"under the leadership of the USSR.” The report termed a "great honor” the fact 
that Malenkov, Molotov, and other Soviet leaders attended the exhibit. 

Peking said In numeral code (Aug, 4) that PRAVDA reported China 9 s Army Day, 

Chu Te 9 s speech, and Chou En-lai 9 s protest over the shooting down of a Soviet 
plane in Chinese airspace . 

2. (1c) SOVIET SUPERIORITY: Peking asserted (Aug. 3) that in accordance with 
Mao 9 s instructions to "defend and build up border regions,” the People's Liberation 
Urmy (PLA) in Sinkiang had adopted Soviet methods to improve the Haai ”Red Star” 

Ditch and the Yenchi "Liberation” Ditch, expand irrigation, and introduce new crops. 

Peking claimed in numeral code (Aug. 6) that the Central China Steel Mill was heating 
its furnaces faster at less cost by adopting Soviet methods and, (Aug* 7) that the 
Shuangya, Chihsi, and Fuhsln collieries successfully increased production through 
the use of Donbas machines. Peking asserted (Aug, 3) that the Taiyuan heavy 
machinery factory was built at much smaller cost thanks to the guidance of Soviet 
experts, who saved 100 billion yuan on the small parts shop alone and eliminated 
silica refining-equipment costs by using natural silica. 

Shanghai asserted (Aug, 8) that the Shanghai wire factory saved 30 billion yuan by 
substituting Soviet wire specifications for British and American standards, Mukden 
stated (Aug, 4) that worker Chao Yu-ho, after studying progressive Soviet methods, 
invented a process to use cement instead of s lead in sealing underground pipe 
connections, 

Peking announced in numeral code (Aug, 7) that 150 translators at the Peking People 9 a 
University had translated 1,308 Russian textbooks into Chinese, Peking said (Aug. 7) 
that Chinese theaters would feature films on Soviet history for the benefit of 
cadres studying the history of the Soviet Communist Party. 

3 . (1c) SOVIET PEACE OFFENSIVE: According to Chungking (Aug. 4), the United States 
accepted Malik's 1951 suggestion for peace talks in Korea only after having lost 

five battles. The Americans then proceeded to delay the talks because they planned 
to occupy all of Korea, attack China, and start World War Three, hut military 
pressure forced them to accept the Soviet-supported proposals for peace. Stalin had 
proposed a peaceful settlement of the Korean question in 1950, a suggestion that 
was endorsed by all Cosmuaist delegations in the U.N., and later Moscow gave full 
support to Chou En-lai 9 s peace proposals. The signing of the armistice proves 
that "the strength of the democratic peace camp under the leadership of the USSR is 
mighty and inviolate," 

Chungking added (Aug, 6) that when the Americans crossed the 39th Parallel they 
ignored the Soviet peace proposals, and only after being driven back to their 
starting point did they agree to negotiate. The Americans had "profited much” from 
the Korean War, and had completed a mutual agreement with Rhee to walk out of the 
scheduled political conference if dissatisfied with its progress. 

4o (2a) WAR BURDENS: Haikou (Aug. 5) quoted "comfort letters" sent to Korea as 
stating that "huge China is your powerful rear echelon,” During the last year the 
* Chinese People’s Vbliiiteer'Si^CPV) vere said to have assisted Koreans in the farming of 
131,000 mou of land, the building of irrigation systems, and the gathering of 
fertilizer. In addition, the CFV donated 9,300,000 catties of food. Previously, 182 
billion -850 million yuan had been raised by the Resist America-Aid Korea (RAM) 
movement, to supplement 11,700 tons of food, "scores of tons of disinfectants," and 
huge amounts of other goods. 
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ppy life, and added (Aug. 9) that more Korean orphans hadhfen invited to Ch ina 
5. (2c) ECONOMIC DIFFICULTIES; Antung reported (Aug 3 l that th. u^+v „ + 

sszrLsrisrss i) ttdsx* i 2 r t^r st 

SS&SS'iJS ±S.12 

&S323 srsyaa' « rr cS “ *■ ^SLT 1 *"" 

are producing inefficiently," sms ate and private textile mills "which 

SSS.STK (A “» - ? > «»* *» »»««.! „ f 

the Government's cotton-buy W proe^ mJlht 2 f ? g n 00ds needed by far mers, as 
nothing to buy with + he nrof-r+c^L^ ffl l6>ht seriously affected if farmers found 

merchants were Loused fuSSzSg goL^T 2* Sal ? ° f their cotton ” Private 

numeral cede (AuJ? f) rsporSJ a ?oS mnv^t^y r ^ Se prices » Peki ^ la 

herself fro, American aid" and develop tr^tTSSft^.’SSJSJ.? 0 " free 

cSStc^r^cause^thevld^f ^ Ci ^ Gover nment would regulate private 
on labor and materials, Ld ISS^oSrSt^ 

the ASli^edSSLfS;" 6 ^ Stated ln ™**ral — (Aug. 3) that • 
study the economic policy of the commm G °™ erc ® had ordered business circles «to 
Peking said (Aug 7) that PMneao + , ^ ^ ramp carry out current policies, 

tasi^tioL^ toiJ’iSS S^e/ TO ™ st«w»s v. 

OwS»Sr2 e ?ii A Sfil 1 o > 4»S.r^i 1 0 ?T 1 f 0 ^ fUBleneirted democratic 
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of the ^History MtS'soM^ fl “"?“/"? “*>”■" «» 

«K l gJSL^r f “ 2SSJ*2u 

school teachers and improved mass educatiS! demanded better trained grade 

the people r s understating of rrwrrrmn-i om +-u j. Canmunist Party — an increase in 

«-, .»* the . Wg if fS SiS: c ““* t pom "■ 

».ieh5 ) h.^SSS^ 5 ®S ! Si, SSeSI^. 1 ° T” 1 00a ' 3) thet 

in Tejen Hsien were welcomed eaSL2tiSiS OT ^ y p f asants ' Election cadres 

fight insect plagues. Peking stated ^ +wT^ y helped dl ® ditches and 

In 71 hsien of Szechwan had^ettled 10^000 peasant disputes^^^ 10 ® eC “ lttee oadres 
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Sian (Aug .5) broadcast a tali on the. need to sake rural meetings short 
? nd to the Point. Shanghai (Aug. 5) reported; that farmers 
were buying large^ amounts of farm tools and fertilizer because higher 
payments for rice and lower prices for goods sold to the 
peasants had bolstered their enthusiasm* 

+tL+ ^ BOEDER MINORITIES s Pehihg announced in numeral code (Aug v 3) 

^ e ^ al il eirar v e had been given to inhabitants of the Tibetan Autonomous 
Si' a >1 ±n ® 2e obwan who were working for racial harmony, and that a committee 

5 ? th«+ b pr i f hed ^° ffVZ disputea • Pekin g claimed in numeral code 
iwfv . j units (in) Mochukungchia, along the Lhasa River, had 

“ou of waste land which was nos producing grain and vegetables. 
th^sLit^+i^ 118 *^ ^3) that all circles ; in Lhasa were enthusiastically supporting 
the sanitation committee which is to improve local conditions. . S 

oode Uug. 8) that Sinkiang PLA units had maintained 
T® ^ With 1 ° oal i^^iicnts by donating 7 billion yuan for the 

t onalities College and for farm tools, seeds, and work animals. PLA 
corpsaen also treated 414>000 medioal .cases. Sian claimed (Aug 7) that 
Northwest minorities aided materially in the RAAK drives*. 

Tihua repented (Aug. 6) that the Sinkiang Land Reform Committee had ordered 

of copies of land reform documents and titles to be printed in Uighur- 

S JSi 3 nd J Chinese ' for eai, ly distribution. Tihua added (Aug. 6) ’ 

HsienS ! g Ven + 2 ’f°° Sheep tG destltute nomads, and that the Turf an 

Hsien Bank had made loans to farmers affected by the locust plague. 

tiie IMPERIALISM; Peking asserted in numeral code (Aug. 3) that 

ISricM p a 2^ S + ^. eStatllShed StriCt cens °rship to prevent returned 

PCW . S f * om tal img because they feared that the humanitarian treatment 
cSmists!^ S ° ner3 re ° eived "Provide good propaganda material for the 

^\V he Bur ®eee press blamed America for creating an 
(aST^) that ^5* ^P 1 ^ 3 * 011 of w °rl<i rice prices. Peking Sported 
■<t£ SoiiX U&Jg! Protested the flight of an American B-50 aircraft 

S1 „, 

the menace of Chia^Sm^mtrofthe^ouSwest'bOTder^ 6 ' 3 ** maintained 
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